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Functions and parties involved in reinsurance

Identify history of reinsurance in Egypt
explain functions of reinsurance;

Identify the parties involved in a
reinsurance contract, nature of their

involvement and contractual relationships;
and

identify the objectives
parties.

Explain the role of the reinsurance brokers
and to whom they act as agents.

of contracting
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Types of reinsurance

1.

Explain the different types of reinsurance,
both proportional and non proportional
their main features and characteristics;
explain the differences between the
various methods of reinsurance;

identify the main features of retrocession
and the objectives of contracting parties;
and

|dentify alternative risk
mechanisms.

transfer
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Facultative Reinsurance

Explain the features of facultative
reinsurance, both proportional and non
proportional

distinguish between facultative
proportional and facultative non-

proportional reinsurance and how each
operates;

calculate reinsurance premiums and claims
recoveries; and

Explain underwriting on EML basis and how
it works.
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Proportional reinsurance treaties

explain the operation of the main types of
proportional treaties;

discuss thee differences between clean cut
and underwriting year basis.

explain facultative obligatory treaties.
explain the use of cession and event limits.
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Proportional treaties technical accounts

Explain different methods of calculating
earned and unearned premiums.

explain the main methods of accounting;
Identify the various types of commission
arrangements including loss participation
clauses;

distinguish between premium and claims
reserves; and portfolios.
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Non proportional treaties

discuss the basic types of non-proportional
reinsurance treaties and their uses;

Explain the advanced types of non
proportional treaties.

Discuss the information needed to price
non-proportional reinsurance treaties;
Identify how to make saving in pricing
through a comprehensive data that
minimize assumptions that may be made
by reinsurers.

Explain the importance of reporting excess
of loss.
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Arranging Reinsurance programs

explain the insurer’s objectives when
considering the reinsurance program;
explain how the price of the reinsurance
program is determined;
Identify the factors that
determination of retention.
discuss how the reinsurance program is
designed to meet the requirements of the
insurer; and

discuss how solvency margin and security
considerations affect reinsurance
programes.

influence

y Chartered
ol Insurance
Institute

T Accredited

Legal issues related to reinsurance

Explain the general legal principles related
to reinsurance contracts;

explain the rules of construction for
interpreting reinsurance contracts;

describe the hierarchy of terms in
reinsurance contracts;

discuss the legal issues often associated
with incorporation, aggregation and loss
settlement provisions in reinsurance
contracts; and

explain what a limitation period is and how
it may relate to reinsurance contracts.
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Reinsurance contracts wording

Discuss the main features of facultative and
treaty wordings;
summarise the clauses common to

proportional and non-proportional
wordings;
outline the clauses used in proportional
wordings;

outline the clauses wused in non-
proportional wordings; and

identify both general and market-specific
exclusion clauses.
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Reinsurance market

discuss the structure, operation and
regulation of reinsurance markets;

explain the composition, size and capacity
of major global reinsurance markets;
Factors which are required for a successful
global reinsurance hub.

explain factors that impact the continuity
or change in market cycles.

discuss the importance of financial strength
ratings in the placement of reinsurance.
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Property Reinsurance

Identify the concept of “COPE” in property
underwriting.

Identify the ceding insurer’s needs for
different types of property reinsurance;
discuss the significance of accumulation
control in property portfolio.

Explain the difference between Franchise
and Deductible.
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Casualty Reinsurance

list the main categories of casualty
business, together with their
characteristics;

discuss the underwriting considerations for
each category of business;

explain the use of different methods of
reinsurance for each sub-class.

explain how accumulations of risk can arise
from the combination of more than one
sub-class of casualty business and the
measures that can be taken; and

discuss the problems and solutions
surrounding the operation of casualty
claims.
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Marine, energy and aviation reinsurance

1. state the risks associated with the main
classes of marine, energy and aviation
reinsurance;

2. discuss the underwriting considerations for
each class of business; and

3. explain the significant features of marine,

energy and aviation accounts.

4. identify how accumulation can arise in an

energy account and how it may accumulate
with other classes of business.
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